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SUB J : SAGUNTO STEEL MILL ( AHM) PROJECT 

FYI FOLLOWING IS TELEX SENT TO ALTOS HORNOS DEL MEDITERRANEO, 
MADRID, SPAIN, ATTENTION: JUAN MIGUEL VILLAR MIR., CHAIRMAN 
OF THE BOARD OF DIRECTORS. QUOTE: 

WE WISH TO THANK YOU VERY MUCH FOR THE TIME AND COURTESY 
YOU EXTENDED TO EXIMBANK DIRECTOR R. ALEX MCCULLOUGH DURING 
HIS RECENT VISIT TO MADRID. MR. MCCULLOUGH REPORTS THAT 
THERE SEEMED TO BE MUTUAL UNDERSTANDING OF THE PROBLEM 
CONFRONTING BOTH AHM AND EXIMBANK. 

AS YOU KNOW, REPRESENTATIVES OF THE AMERICAN EMBASSY IN 
MADRID APPROACHED BOTH THE MINISTRY OF INDUSTRY AND THE 
MINISTRY OF FINANCE TO OBTAIN A LETTER OFFERING FURTHER 
CLARIFICATION OF YOUR GOVERNMENT' S INTENTIONS IN THE UNLIKELY 
EVENT AHM IS UNABLE TO MEET ITS OBLIGATIONS TO EITHER EXIM- 
BANK OR BANCO DE CREDITO INDUSTRIAL. WE WERE NOTIFIED 
BY OUR EMBASSY TODAY, HOWEVER, THAT THEY HAVE BEEN TOLD 
THAT NO SUCH CLARIFICATION WILL BE FORTHCOMING. 
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IT IS WITH REGRET THEREFORE THAT WE MUST INFORM YOU, UNLESS 
ITS CONDITIONS AS PREVIOUSLY EXPLAINED CAN BE MET, EXIMBANK 
WILL NOT BE ABLE TO PARTICIPATE IN AHM' S SAGUNTO STEEL MILL 
PROJECT. 

WE DO APPRECIATE THE CONSIDERATION YOU HAVE EXTENDED TO EXIM- 
BANK AND WE HOPE THAT IN YOUR FUTURE PROJECTS IT WILL BE 
POSSIBLE TO STRUCTURE THE FINANCING IN A WAY THAT WILL PERMIT 
EXIMBANK TO PARTICIPATE TO THE EXTENT YOU DESIRE. 

UNQUOTE. ROGERS 
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